BiWeekly e-gram that contains
the latest news and information
vital to LICA’s members

ju ly 21, 20 0 9

In This Issue

Stimulus Starts
But Sputters
After multiple news conferences, countless press releases, and
any number of photo opportunities, Long Island’s first two state
infrastructure projects using federal economic stimulus money have
finally gotten underway.
Regretfully, while much hyped, anticipated, and long promised, our
ability to actually use federal dollars to create jobs and economic
growth has been busted down to who will mix the paint applied to
ten bridges owned by the State of New York in Suffolk County and
who will patch potholes with concrete along the Meadowbrook,
Ocean, Sagtikos, and Southern
State Parkways. Click here for
Executive Director Marc Herbst’s
comments on News12LI, and here
for WSHU coverage.
The inability to translate press releases into actual construction
projects comes at a time when more than half the construction
season has already gone by and Long Island construction trades
are at record 35-40% unemployment levels. Most of the expected
State projects to be funded with the federal stimulus funds are not
expected to begin construction until after next winter’s thaw. Plus,
the planned $70 million in ARRA funds for state work on Long Island
doesn’t even match the cost of projects slashed from last year’s
DOT Region 10 (Long Island) program. Doing the math, in 2008-09,
the projected program of $225 million only realized $140 million for
construction and jobs.
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A Cynical Sleight of Hand
The deepening recession has hit many industries
across the board. As part of a national economic
recovery strategy, the $787 billion American
Recovery and Reinvestment Act (ARRA) was
promoted as a program that would use construction
to jump start the economy. Although heavy
infrastructure was used as a backdrop, the federal
stimulus program only allocated six percent of the
total funds for our nation’s bridges and highways.
It would appear that the imagery of public works,
conjuring up the success of the WPA projects from
70 years ago, was a cynical sleight of hand to get
public buy-in of billions of dollars in Washington
appropriations.
Ironically, the State’s Budget Office has contributed
to the bottlenecks and anemic pace of infrastructure
construction and economic activity. Their Budget
Directive 1184 prevents the award of projects that do
not receive at least 75% federal funding. In spite of
receiving assurances that it would be rescinded, the
budgetary directive remains in effect and job creation
remains a cruel mirage on a horizon never quite
achieved. The proof is evident right here… New York,
in the lowest five states, has moved only 10% of its
stimulus allocation (as of July 10), compared to the
top five states which have authorized two-thirds to
three quarters of their stimulus projects.

Is Bernie Madoff Running the Numbers?
Also ignoring the internal need to reform its fiscal practices, an indifferent State Administration
continues to ignore the State Comptroller’s December 2005 critical report on the Dedicated Highway and
Bridge Trust Fund. The State’s fiscal watchdog criticized the fund for supporting non-capital programs,
such as the administration of the Department of Motor Vehicles and snow and ice removal operations.
Those services are supposed to be supported through the State’s general operating budget. Rather than
reform and correct the abuses of the trust fund, last year the State was compelled to transfer nearly $13
million from the General Fund to keep it solvent.
Corrective legislation passed one house of the legislature unanimously last year but has not received
necessary attention this year. New York State Comptroller Tom DiNapoli’s senior staff is visiting LICA on
August 12th to review our calls for financial reforms.
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Washington to Wade into
Reauthorization or Wait?
LICA recently joined other delegates of the New York Roadway Improvement Coalition (NYRIC)
in Washington, DC to lobby New York congressional members of the House Transportation &
Infrastructure (T&I) Committee and the Senate Environmental & Public Works (EPW) Committee
and senior staff of both committees.
This effort took place after Rep. James Oberstar (D-Minnesota), Chair of the House T&I Committee,
introduced the first draft of the Surface Transportation authorization to replace the expiring
SAFETEA-LU (Safe, Accountable, Flexible, Efficient Transportation Equity Act: A Legacy for Users)
transportation funding program.
Two major issues were raised: a rescission provision in existing law that will allow the federal
government to recall funding on existing projects if the federal highway trust fund runs out of
funds; and the status of the next six-year federal transportation funding program.
Long Island Congressman Tim Bishop, who underscored his commitment to this issue by
excusing himself from a hearing on the health reform to meet with the NYRIC delegation, was the
most optimistic voice regarding the rescission situation. He is confident that Congress will not
permit the funds to fall to levels that would negatively impact currently funded projects. Bishop
predicted the legislators will respond once again in a manner that they did last year to address a
pending shortfall in the dedicated trust fund.
NYRIC received opposing views on the approach for the next federal transportation program
from the House and Senate. Speaker Nancy Pelosi (D-California) strongly supports passing T&I
Chairman Oberstar’s bill probably as early as this September. The legislation calls for $450 billion
in transportation funding over the next six years. The initial draft, however, is void of any funding
mechanisms or state disbursement allocation formulas.
On the Senate side, transportation is not receiving the same level of priority. That side of the
Capitol views the funding debate further down the pipeline and is promoting an 18-month
extension of the current program. We were informed that Senator Barbara Boxer (D-California),
Chair of the Senate EPW Committee, is championing Climate Control legislation and wants to
advance that initiative immediately following the current Health Care Reform debate. The Senate
believes it will be better positioned to responsibly address the nation’s transportation needs once
the other issues are addressed, and for that reason suggests the 18-month extension. Given the
fact that Congress extended the former TEA-21 program twelve times, NYRIC is concerned
that an extension will simply encourage more extensions, without Washington
seriously addressing our nation’s infrastructure needs in a timely matter, and
Did You Know...
thereby creating further uncertainty in our industry.
When reading the
LICA e-Gram with Adobe
Reader, you can zoom in and
out of the pages by holding ctrl
(or apple) and pressing + (to
zoom in) and - (to zoom out)?
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Bring Back the Blatnick Bill for LI Bucks
LICA is cheering on T&I Chairman Oberstar to pass the next Surface Transportation program this
September and persuade the Senate to do the same. This legislation will provide “real” job creation
and economic stimulus as the ARRA program has yet to do. Following that, LICA suggests the chairman
take on his next project, one that will definitely continue expanding job creation through construction.
It is instructive to note that during the 1960s Oberstar served as a much respected congressional aide
for the House Public Works Committee, the predecessor to the T&I Committee he now chairs. He
reported directly to its chairman, Rep. John Blatnick, from his home state of Minnesota.
In 1969 Oberstar shepherded the “Blatnick Bill” through the halls of Congress on behalf of his boss.
That bill would become known as the “Clean Water Act.” That law provided significant funding for our
nation’s water and sewer systems construction projects. During the decade of the program, 1970-80,
85% federal funds for sewer main lines and 50% federal funds for sewer lateral lines were provided for
localities. Long Island took advantage of the program and received $1.4 billion for its sewer systems,
$800 million for Nassau County and $640 million for Suffolk County.

Sewer Construction Can Reinvent
the Long Island Economy
If Chairman Oberstar takes LICA’s suggestion, and repeats history with a new Clean Water Act, Long
Island could immediately pull itself out of its economic malaise. Sewer construction would provide
immediate jobs, provide utilities necessary for downtown redevelopment and affordable housing, and
provide environmental protection.
Interestingly, Nassau and Suffolk County have capital programs in design today that match the $1.4
billion received during the 1970s. Nassau County is prepared to rehabilitate and/or expand waste water
systems in the amount of $807 million, which includes $376 million for a Bay Park ocean outfall pipe.
Suffolk County has on the shelf projects equaling $532 million, such as new sewers in the communities
of Hauppauge, Kings Park, Port Jefferson, Smithtown, and Wyandanch.
LICA is a member of the Clean Water Construction Coalition (www.cleanwaterconstructioncoalition.org),
a consortium of 26 state associations dedicated to working collectively to promote federal legislation
that improves water and wastewater infrastructure of a national level. We will continue working with
our partners in advocating Chairman Oberstar to advance a new Clean Water Act.
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LICA Evening Cruise Sets Sail
this Thursday Evening
LICA is ready to leave the dock and enjoy our second annual evening cruise out of Freeport. If you have
not already submitted your reservation and you wish to attend, please do so immediately! We still have
space available. All must be boarded this Thursday, July 23rd by 7:00 pm. Please click here to receive a
registration application.
It looks like word of the popularity of last year’s voyage has spread. Based on the number of registered
guests so far, Thursday’s event is on track to be the best attended LICA event in the past few years.
Nautical Cruise Lines wants to ensure that all have a comfortable, enjoyable time and will be providing
LICA with its largest vessel.
Regulations require LICA to provide the cruise line operator with the names of all passengers before
setting sail. If you have not already submitted the names of guests from your firm, please call the LICA
office (631-231-LICA) as soon as possible.

Powerful MTA Construction
Oversight Position Stays on LI
New York State Senator Craig Johnson has been nominated by the temporary Senate President Malcolm
Smith to be the Senate’s representative on the MTA Capital Review Board. As co-chair, Senator Johnson
will hold veto power over all construction projects advanced by the authority. These include those
planned for the Long Island Railroad.
Several local transit advocates have objected to Johnson’s selection, primarily due to his strong
opposition to the construction of a third LIRR track through portions of his senatorial district.
Though LICA strongly supports the third track construction project, we have appreciated Senator
Johnson’s candor and unwavering position on the matter. We hope Senator Johnson will demonstrate
similar tenacity with other projects that we agree are beneficial for our region. LICA trusts Senator
Johnson will continue the open dialogue we have enjoyed with his predecessors in the position,
Senators John Flanagan and Dean Skelos.
The announcement of Johnson’s nomination comes less than a week following Governor David
Paterson’s nomination of a new chief executive officer and chairman of the Metropolitan Transportation
Authority. Jay Walder, currently the Global Leader for the infrastructure practice of McKinsey &
Company, was nominated to succeed Lee Sander, who was pressured to resign by the Governor.
Walder is no stranger to the MTA. He served the MTA in a variety of capacities from 1983 to 1995
including Executive Director and most recently, Chief Financial Officer from 1993 to 1995. Walder also
held a leadership position running the transit system in London.
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Bid Results
Bid Date
7/6/09

Project Name
Stormwater Drainage & Hwy. Improvement,
Cornell Lane

Owner
Town of Oyster Bay

Contractor
Laser Industries

Bid Amount

7/6/09

Roadway Improvements, Park Row

Village of Lawrence

Drexler Land Development
Stasi Brothers Asphalt Corp.

$48,280
$52,706

7/9/09

Clearing & Grubbing for Football Fields

Town of Islip

Laser Industries
D F Stone Contracting
Watral Brothers, Inc.

$57,000
$88,888
$91,700

7/9/09

Strengthening & Improving CR 97, Phase II

Suffolk County

Pratt Brothers, Inc.
Intercounty Paving Associates, LLC
Pioneer Landscaping & Asphalt Paving, LLC
Posillico Civil, Inc.
E.W. Howell
Kings Park Industries, Inc.
Rosemar Construction
ALAC Contracting Corp.

$4,096,690
$4,187,540
$4,269,000
$4,613,845
$4,678,515
$4,987,650
$5,085,085
$5,555,555

7/15/09

2009 Drain & Road Program, Phase I

Village of Old Brookville

Intercounty Paving Associates, LLC
Newborn Construction, Inc.
Stasi Brothers Asphalt Corp.

$1,838,998
$1,864,235
$1,941,105

7/16/09

Water Quality Improvements for Valentine Beach Village of Bayville
Area

A Uliano & Sons, Ltd.

$1,431,318

Araz Industries
Chesterfield Associates
Bi County Construction Corp

$1,772,900
$2,386,261
$2,498,520

Kings Park Industries, Inc.

$3,133,940

Adjo Contracting Corp.
J Anthony Enterprises
Intercounty Paving Associates, LLC
Pratt Brothers, Inc.
Bi County Construction Corp.
Posillico Civil, Inc.
Bove Industries
ALAC Contracting Corp.
Grace Industries, LLC

$3,290,457
$3,584,584
$3,879,033
$3,895,978
$3,941,251
$4,519,027
$4,659,640
$4,664,664
$4,759,597

Posillico Civil, Inc.

$6,587,502

Rosemar Construction
Intercounty Paving Associates, LLC
Superior Sitework Inc./Diversified

$6,595,595
$6,749,125
$7,052,584

7/16/09

7/16/09

7/16/09

Rehabilitation & Resurfacing of CR 67, Base Bid Suffolk County

Pavement Management at Francis S. Gabreski
Airport, Base Bid

Rebid GAC Treatment for Organics Removal at
Plant #2

Suffolk County

$1,145,678

Oyster Bay Water District Merrick Utility Associates, Inc.
Phillip Ross Industries, Inc.
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